Woman C.P.A.
Volume 11

Issue 3

Article 2

4-1949

Tax News
Tennie C. Leonard

Follow this and additional works at: https://egrove.olemiss.edu/wcpa
Part of the Accounting Commons, Taxation Commons, and the Women's Studies Commons

Recommended Citation
Leonard, Tennie C. (1949) "Tax News," Woman C.P.A.: Vol. 11 : Iss. 3 , Article 2.
Available at: https://egrove.olemiss.edu/wcpa/vol11/iss3/2

This Article is brought to you for free and open access by the Archival Digital Accounting Collection at eGrove. It
has been accepted for inclusion in Woman C.P.A. by an authorized editor of eGrove. For more information, please
contact egrove@olemiss.edu.

TAX NEWS
TENNIE C. LEONARD, C.P.A ., Memphis, Tennessee

have never been permitted to practice be
fore' the District Courts.
Since it is estimated that accountants
prepare 90% of the income tax returns not
prepared by taxpayers themselves, and al
most always represent their clients in the
early stages of tax cases, it seems likely
they will represent them before the Tax
Settlement Board, if that body is estab
lished, and H.R. 2983 was written with
that in mind, although it would be possible
for taxpayers to represent themselves be
fore the informal Board.
The Treasury Department is apparently
lukewarm on the idea, expressing the opin
ion that the proposed Board would make
tax settlements slower, that the 25-man
Board would not be able to handle the
13,397 tax disputes heard by the Technical
Staff during the fiscal year 1947-48. How
ever, the Technical Staff was able to reach
agreements on only 4,264 of the cases it
heard, and proponents of the Mills bill
argue that a much higher percentage of
settlements would be arrived at by a group
not under the influence of the Bureau of
Internal Revenue.

Proposed Tax Tribunal

Particularly appealing to the certified
public accountant is the idea of a Tax Set
tlement Board to be set up for the adjust
ment of tax controversies between the
Treasury Department and taxpayers. This
Board, which would consist of 25 men, in
dependent of the Treasury, has been pro
posed by Representative Mills (D) of Ar
kansas in his bill, H.R. 2983. Mr. Mills is
an influential member of the Ways and
Means Committee which drafts legislation
dealing with taxes in the House of Repre
sentatives.
Under present procedure, when a tax
payer is presented with a claim for more
taxes, he is entitled to a conference with
the Internal Revenue Agent in Charge in
his district. Failing to reach an agreement
with the Agent, the taxpayer has the
right to appeal to the regional Technical
Staff for further hearing, and not satisfied
with the settlement he is offered by the
Staff, he may either appeal to the U. S.
Tax Court, or pay the tax demanded by the
Treasury, and file suit for refund in the
Federal District Court or Court of Claims.
Until the taxpayer takes his case to the
Tax Court or to the District Court, he is
negotiating with employees of the Bureau
of Internal Revenue, and probably feels
they are inclined to favor the views of the
examining agent who first proposed the tax
deficiency. The Tax Settlement Board
would give the taxpayer an opportunity to
present his case to others than those under
the influence of the Bureau, without the
necessity for hiring an attorney. All too
often the Technical Staff offers to reduce a
proposed assessment of additional taxes by
the amount it estimates it will cost the tax
payer to employ the counsel necessary to
have his case heard by the courts, if the
small reduction will result in an agreement
by the taxpayer.
The taxpaying public may view the dis
cussion about the need for a Tax Settle
ment Board as another skirmish between
the legal and accounting professions in
their efforts to dominate tax practice.
However, if Congress passes the pending
legislation (H.R. 3113), sponsored by the
attorneys, accountants will be barred from
practice before the the Tax Court, and they

on Tax Court
Miss Marion J. Harron, Judge of the Tax
Court of the United States, whose term ex
pired June 2, 1948, has been reappointed to
another term of twelve years and her con
firmation by the Senate is expected. Miss
Harron was originally appointed to the
Tax Court, then the Board of Tax Appeals,
in 1936, when she was 33 years old.

Woman Judge Remains

Television and Taxes

Two states have already applied taxes to
television. Kentucky is levying an admis
sions tax on taverns showing television and
Pennsylvania is requiring them to take out
licenses as motion picture exhibitors. So
far the Bureau of Internal Revenue has re
fused to declare that television is entertain
ment. We hear the point is debatable.
And speaking of admissions—the Bureau
struck a blow for equal rights (and higher
taxes) when it ruled that when women are
charged lower admission rates than men,
the tax must be computed on women’s ad
missions at the higher admission rate for
men. The First Circuit has sustained the
Commissioner. (Covey Gas & Oil, 12-2-48).
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